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“SUCCESS  IS  THE  BEST  CRITERION:' 


LIFE 

ASSOCIATION  OF  AMERICA. 

PRINCIPAL  OFFICE,  ST.  LOUIS,  MO. 


DEPARTMENT  OFFICES: 

BALTIMORE,  MO.— CHICAGO,  ILL.— COLUMBUS,  MISS.— CINCIN¬ 
NATI,  OHIO— DAVENPORT,  IOWA— DENVER,  COL.— INDIAN¬ 
APOLIS,  IND.—  LEAVENWORTH,  ICAS.—  LITTLE  ROCK, 
ARK.— MOBILE,  ALA.— NEW  ORLEANS,  LA.— NEW 
YORK,  N.  Y.— NEBRASKA  CITY,  NEB  — MACON, 

GA . — MEMPPIIS,  PENN.— OMAHA,  NEB.— PITTS¬ 
BURG,  PA.— SAINT  JOSEPH,  MO  -SPRING- 
FIELD,  ILL  — WHEELING,  W.  VA.— DE¬ 
TROIT,  MICH.— SAN  FRANCISCO,  CAL. 


FIRST  PRINCIPLE. 

Local  Investments  and  Local  Management  are  essential 
to  the  permanent  safety -and  prosperity  of  a  Mutual 
Life  Insurance  Company . 
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ROBERT  BARTH, 

JOHN  T.  DOUGLASS, 
Examining  Committee. 
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ANNUAL  REPORT 


OF  THE 

LIFE  ASSOCIATION  OF  AMERICA. 

REPORT  OF  THE  PRESIDENT 

FOR  THE  YEAR  1870. 


To  the  General  Hoard  of  Directors  : 

Gentlemen — 

The  twentietli  section  of  tlie  charter 
requires  me  to  submit  at  this  meeting  of  your 
Board  a  report  showing  the  progress  of  the  Insti¬ 
tution  during  the  past  year,  and  its  present  finan¬ 
cial  condition. 

I  am  also  required  to  submit  to  you  the  reports 
of  the  Examining  Committee  and  the  various 
officers,  which  I  now  have  the  honor  to  do. 

These  reports  are  as  follows : 

I.  Report  of  the  Examining  Committee. 

II.  Report  of  the  Actuary. 

III.  Report  of  the  Treasurer. 
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IV.  Report  of  Medical  Officer. 

V.  Report  of  the  Attorney. 

As  these  reports,  which  are  now  at  your  dispo¬ 
sition,  present  in  detail  all  the  essential  facts 
connected  with  each  "branch  of  the  Institution,  it 
is  only  necessary  for  me  to  direct  your  attention 
to  a  few  of  the  salient  points.  The  simplest 
method  of  presenting  the  actual  progress  made 
during  1870  is  "by  comparing  the  status  of  the 
Association  on  the  last  day  of  the  year  with  its 
status  on  the  corresponding  day  of  1869.  This 
is  done  by  the  following  abstract : 


1.  Number  of  members  December  31,  1809 . 3,932 

Number  of  members  December  31,  1870 . 7,799 

Increase . 3,867 

2.  Amount  of  insurance  in  force  Dec.  31,  1869... $25, 654, 800 
Amount  of  insurance  in  force  Dec.  31,  1870...  45,655,740 

Increase . $20,000,940 

3.  Gross  assets  December  31,  1869 . $1,312,788  80 

Gross  assets  December  31,  1870 .  2,611,958  49 

Increase . $1,299,169  69 

4.  Gross  liabilities  December  31,  1809,  includ¬ 

ing  amount  necessary  to  re-insure  all 
outstanding  Policies,  according  to  the 

laws  of  Missouri  and  New  York . $1,129,026  83 

Gross  liabilities  December  31,  1870 .  2,367,070  44 

Increase . $1,238,043  01 

5.  Net  surplus  December  31 ,  1809  .  $183,761  97 

Net  surplus  December  31,  1870 .  244,888  95 

Increase .  $  61,126  98 
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6.  Gross  income  during  1869 . ,..$1,485,418  24 

Gross  income  during  1870 .  2,185,293  51 


Increase .  $699,875  27 

Gross  disbursements,  exclusive  of  death- 

losses  during  1869 .  $377,507  51 

Gross  disbursements,  exclusive  of  death- 
losses,  but  including  dividends  during 
1870  .  636,067  11 


Increase .  $258,559  60 

8.  Death-losses  during  1869,  exclusive  of  re¬ 
insurance .  $178,515  50 

Death-losses  during  1870,  exclusive  of  re¬ 
insurance .  294,500  00 


Increase .  $215,984  50 


These  figures  show  the  rapid  manner  in  which 
the  Life  Association  is  advancing,  financially, 
and  cannot  hut  he  gratifying  to  its  trustees  and 
members.  It  is  true  the  losses  by  death  during 
the  year  show  a  heavy  ratio  of  increase  on  1869, 
hut  with  a  rapidly  increasing  business  and  the 
gradual  disappearance  of  gain  from  mortality 
which  must  necessarily  occur  as  the  policies  be¬ 
come  older,  a  still  greater  expansion  of  this  item 
must  be  anticipated.  The  tabular  losses  during 
the  year,  i.  e.  the  losses  we  had  a  right  to  expect 
according  to  the  assumptions  upon  which  our 
premium  tables  are  based,  amount  to  $383,750, 
showing  that  we  derived  an  actual  profit  from 
this  source  of  $89,250. 

During  the  year  the  following  new  depart- 
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ments  liave  been  organized,  in  accordance  with 
the  provisions  of  the  charter : 

I.  INDIANA,  IV.  OHIO  VALLEY, 

II.  WEST  VIRGINIA,  V.  MACON,  GA, 

III.  MARYLAND,  VI.  NORTHERN  ILLINOIS. 


The  total  number  of  Departments  now  fully- 
organized  and  in  working  condition  is  : 


I.  HOME  DEP’T, 

II.  NORTHWEST  MO.  DEP’T, 

III.  LA.  &  TEXAS  DEP'T, 

IV.  S.  ILLINOIS  DEP’T, 

V.  KENTUCKY  DEP’T, 

VI.  KANSAS  DEP’T, 

VII.  ALABAMA  DEP’T, 

VIII.  lOW A  DEP’T, 

IX.  WEST  VENN.  DEP’T, 

X.  COLORADO  DEP’T, 


XI.  NORTH  NEB.  DEP’T, 

XII.  SOUTH  NEB.  DEP’T, 

XIII.  ARKANSAS  DEP  T, 

XIV.  MISSISSIPPI  DEP’T, 

XV.  INDIANA  DEP’T, 

XVI .  W .  VIRGINIA  DEP’T, 

XVII.  MARYLAND  DEP’T, 
XVIII. OHIO  VALLEY  DEP’T, 

XIX.  MACON,  GA.,  DEP'T, 

XX.  N.  ILLINOIS  DEP’T, 


Resolutions  have  been  adopted  and  articles  of 
organization  issued  for  the  creation  of  the  follow¬ 
ing  new  Departments,  which  are  now  in  process 
of  formation  : 


I.  MICHIGAN, 

II.  CALIFORNIA, 

III.  WEST  PENNSYLVANIA, 

IV.  NEW  YORK, 


V.  PHILADELPHIA, 

VI.  NORTHERN  OHIO, 

VII .  MIDDLE  TENNESSEE, 

VIII.  OREGON. 


In  view  of  the  vigorous  and  extensive  measures 
which  have  been  adopted  during  the  year  to  es¬ 
tablish  the  Association  in  the  localities  above 
designated,  measures  which  are  necessarily  at¬ 
tended  with  large  outlay,  it  is  a  source  of  gratifi¬ 
cation  to  find  that  the  general  expenditures  have 
been  kept  so  well  in  hand  that  the  surplus  has 
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not  been  diminished,  but,  in  fact,  shows  a  very 
satisfactory  ratio  of  increase. 

In  the  Actuary’ s  report  I  find  a  recommenda¬ 
tion  relative  to  the  disposition  of  the  surplus  now 
existing.  This  deserves  your  consideration. 

The  report  of  the  Medical  Officer  presents  sev¬ 
eral  features  of  interest,  and  contains  some 
valuable  suggestions  which  I  trust  you  will  con¬ 
sider  and  take  proper  action  upon. 

The  report  of  the  Attorney  appears  to  me  to 
merit  most  careful  consideration.  Under  the  just 
and  liberal  system  of  the  Association,  by  which 
each  State  derives  the  advantages  of  having  the 
funds  of  its  citizens  invested  within  its  limits,  it  is 
of  great  importance  that  the  method  of  making 
investments,  both  as  regards  the  appraisement  of 
property  and  the  examination  of  titles,  should  be 
unusually  efficient.  If,  on  proper  investigation, 
the  present  regulations  should  be  found  needlessly 
stringent,  and  the  process  of  obtaining  loans  use¬ 
lessly  tedious  and  complicated,  it  will  become 
your  duty  to  modify  them ;  but  I  feel  called  upon 
to  press  upon  your  consideration  the  fact  that  the 
funds  of  the  Life  Association  are  mainly  in  the 
nature  of  Trust  Funds,  placed  in  your  hands  for 
the  use  and  benefit  of  the  wives  and  children  of 
our  members,  and  that  in  making  regulations  for 
investment  the  first  object  should  be  security, 
the  second  profit,  and  the  third  convenience. 

The  new  plan  of  low  cash  rates  adopted  by 
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your  authority  lias  now  been  in  operation  several 
months,  and,  so  far  as  I  have  been  able  to  ob¬ 
serve,  it  is  working  with  great  satisfaction.  Al¬ 
ready  the  largest  part  of  the  business  is  being- 
done  on  this  plan,  although  it  has  not  been  ad¬ 
vertised,  except  incidentally,  nor  has  any  special 
effort  been  made  to  press  it  upon  the  public.  I 
believe  this  attempt  to  reduce  the  cost  of  insur¬ 
ance,  without  impairing  the  security,  will  prove  a 
success,  and,  as  an  eminent  Eastern  actuary  has 
truly  remarked,  “It  is  a  reform  greatly  needed 
in  the  present  practice  of  life  insurance.” 

After  an  experience  of  some  fifteen  months  of 
the  practical  working  of  the  Amended  Charter,  I 
am  pleased  to  report  that,  on  the  whole,  it  ope¬ 
rates  satisfactorily.  Its  numerous  specific  provis¬ 
ions,  although  somewhat  unusual  in  an  organic 
law,  are  very  popular  with  the  public,  who  ap¬ 
pear  to  fully  appreciate  the  importance  of  having 
the  rights  and  privileges  of  each  individual  mem¬ 
ber  guaranteed  by  the  same  instrument  through 
which  the  corporation  exists,  thus  placing  each 
separate  interest  beyond  the  control  of  the  officers 
or  directors  of  the  institution.  There  are  some 
few  points  in  the  charter  which  might  be  modified 
with  advantage,  amongst  which  I  may  mention 
the  following  : 

1.  The  provisions  relative  to  the  kinds  of  Poli¬ 
cies  which  the  Association  may  issue.  These 
are  considered  by  some  to  be  needlessly  stringent 
and  calculated  to  curtail  the  legitimate  opera- 
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tions  of  the  Association,  by  preventing  the 
issue  of  temporary  and  non-participating  and 
other  classes  of  policies  which  properly  come 
within  its  scope. 

2.  The  provisions  relative  to  the  number  of 
members  constituting  the  General  Board  of  Di¬ 
rectors,  which  is  thought  to  be  too  large  for  prac¬ 
tical  purposes. 

3.  The  provisions  relative  to  the  submission  of 
annual  reports  by  the  officers  on  the  second 
Tuesday  of  January,  the  time  for  preparing  such 
reports  being  undoubtedly  too  short,  as  the  books 
should  not  be  closed  till  nearly  the  middle  of 
the  month,  in  order  that  the  reports  and  remit¬ 
tances  from  the  several  Department  offices  may  be 
received  and  entered. 

4.  The  provisions  relative  to  proxy  voting, 
which  are  not  adapted  to  the  system  of  the  Asso¬ 
ciation,  as  they,  to  some  extent,  deprive  persons 
residing  at  a  distance  of  their  rights  of  suffrage, 
the  time  allowed  for  sending  in  the  proxies  being 
too  short. 

5.  The  provisions  relative  to  the  surrender  value 
of  policies  which  are  deemed  by  some  to  be  un¬ 
duly  favorable  to  retiring  members,  at  the  expense 
of  those  who  remain. 

There  are  a  few  other  points  of  minor  impor¬ 
tance,  but  as  a  new  Board  of  Directors  is  to  meet 
early  next  month,  I  presume  the  present  Board 
will  feel  disposed  to  defer  the  consideration  of 
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this  subject  in  favor  of  more  important  business, 
or  to  refer  it  to  the  Executive  Committee. 

Mr.  Barnes,  the  Consulting  Counsel  and  Ac¬ 
tuary  of  the  Association,  is  now  in  St.  Louis. 
He  has  been  engaged  for  some  time  past,  at  the 
request  of  the  Executive  Committee,  in  making 
another  critical  investigation  of  the  condition  and 
financial  standing  of  the  institution,  and,  although 
he  has  not  had  time  to  complete  the  work,  I  be¬ 
lieve  he  is  sufficiently  advanced  to  be  able  to 
furnish  you  with  some  valuable  information,  and 
I  suggest  that  he  be  invited  before  the  Board  for 
that  purpose.  You  will  recollect  that  Mr.  Barnes 
has  had  great  experience  in  these  matters,  gained 
during  his  administration  of  the  New  York  In¬ 
surance  Department  for  the  past  ten  years.  He 
has  also  had  large  and  valuable  experience  in 
bond  and  mortgage  investments,  having  been  for 
many  years  attorney  of  the  Bank  Department  of 
New  York,  in  which  position  it  became  his  duty 
to  examine  all  the  bonds  and  mortgages,  with  ab¬ 
stracts  of  titles,  upon  which  the  entire  banking 
currency  of  that  State  was  based.  I  am  desirous 
that  the  Board,  in  its  deliberations,  should  have 
the  benefit  of  his  knowledge  and  experience. 

In  conclusion,  I  think  I  may  safely  congratu¬ 
late  you  upon  the  large  degree  of  prosperity  that 
has  attended  the  operations  of  the  Association 
during  the  year  just  closed.  I  am  sure  its  pro¬ 
gress  during  that  period  has  been  unequalled  by 
any  similar  institution  of  the  same  age  in  the 
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country,  and  I  question  whether  any  of  the  older 
Life  Companies  have  surpassed  it.  If  the  Associ¬ 
ation  should  he  blessed  during  the  year  1871  with 
the  same  wise  counsels  at  its  Directors’  Board, 
the  same  generous  support  from  its  Trustees  and 
Department  Officers  and  Directors,  the  same  faith¬ 
ful  service  and  straightforward  dealing  on  the 
part  of  a  majority  of  its  Department  Managers 
and  Agents,  and  the  same  vigorous  but  conserva¬ 
tive  management  in  its  Executive  branch,  which 
have  characterized  the  administration  of  its  af¬ 
fairs  during  1870,  I  am  satisfied  that  the  Presi¬ 
dent’s  report  for  1871  will  furnish  evidence  of 
results  even  more  flattering  than  those  which  I 
have  the  honor  to  present  to-day.  All  of  which 
is  respectfully  submitted. 

J.  H.  BRITTON, 

President. 

Note.— By  the  above  report  it  will  be  seen  that  the  increase  of 
business  during  1870,  though  without  a  parallel,  (being  twenty 
millions  of  dollars  in  a  single  year)  has  not  been  obtained  by  any 
extravagant  outlay  or  reckless  financiering.  Though  the  expense 
of  obtaining  new  business  is  always  large,  the  Association  has, 
besides  this,  borne  the  additional  expense  of  planting  itself  in  new 
territory,  having  extended  its  operations  to  twenty-three  States, 
embracing  twenty-eight  separate  Departments.  Yet,  notwithstand¬ 
ing  this,  it  is  shown  in  the  above  report  that  the  assets  exceed  all 
liabilities  by  about  $245,000,  the  former  being  $2,611,958  49  and 
the  latter  $2,367,070  44.  It  will  be  observed,  also,  that  the  above 
liabilities  include  the  entire  Premium  Reserve  or  amount  necessary 
to  re-insure  all  the  policies  in  force. 

The  actual  present  liabilities,  exclusive  of  the  Re-insurance 
Fund,  are,  according  to  the  report  of  the  Examining  Committee' 
only  $156,720  01,  thus  leaving  an  excess  of  assets  over  such  liabili¬ 
ties  of  $2,455,238  48! 


SYNOPSIS  OF  THE  REPORT 

OF  THE 

E XAMINING  C 0 M M I T T E E. 


An  examination  lias  been  made  of  the  principal  ac¬ 
counts  of  the  Association,  as  posted  to  December  31, 1870. 
The  assets,  consisting  of  notes  secured  by  deeds  of  trust 
on  real  estate,  loans  on  collaterals,  stocks  and  bonds,  have 
been  examined  in  detail,  and  the  committee  find  the  con¬ 
dition  of  the  Association,  on  the  31st  day  of  December, 
1870,  to  be  as  follows  : 

ASSETS. 


Cash  in  bank  at  Home  Office . $104,141  06 

Cash  in  bank  at  Department  Office  61,258  77 

Due  for  reinsurance .  4,500  00 

U.  S.  and  other  bonds  (par  value)...  84,712  50 

Loans  secured  by  real  estate .  865,238  12 

Loans  on  policies  and  collaterals .  98,522  47 

Bills  Receivable .  5,046  33 

Premiums  in  hands  of  agents,  in 

course  of  collection .  427,881  60 

Loans  on  policies .  833,462  98 

Deferred  premiums .  127,194  66 


Total  assets .  $2,611,958  49 


LIABILITIES. 


Accrued  liabilities.: . $  2,273  65 

Losses  due,  unpaid .  2,873  76 


Amounts  carried  over 


$5,147  41  $2,611,958  49 
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Amounts  brought  over . 

Losses  (proofs  filed)  not  due  until 

February . 

Losses  due  in  January . 

Losses  reported  (proofs  not  in) . 

Losses  contested . 

Commissions  and  probable  cost  of 
collecting  all  moneys  now  due 
the  Association . 


$5,147  41  82,611,958  49 

35,000  00 
25,000  00 
48,000  00 
10,000  00 


33,572  60 


Total  liabilities 


$  156,720  01 


Excess  of  assets  over  liabilities .  $2,455,238  48 

Total  income  from  the  organization  of  the  Association 
to  December  31,  1870,  $3,974,788  80. 

Total  expenditures,  including  losses  and  dividends, 

$1,362,830  31. 

Annual  income  from  policies  now  in  force,  $2,470,393  00. 
Average  amount  insured  under  each  policy,  $5,854  05.* 
Average  amount  of  premium  from  “  “  $316  76.* 


*Note. — According  to  the  New  York  Reports,  embracing  the 
seventy  Life  Companies  doing  business  in  that  State  during  18G9,  it 
appears  that  the  amount  insured  under  each  policy,  taking  the  gen¬ 
eral  average,  was  $2,658.  The  large  average  of  the  policies  in  the 
Association  may  be  fairly  taken  as  an  indication  of  the  reliable 
class  of  risks  secured,  as  shown,  also,  by  the  percentage  of  policies 
terminated,  according  to  the  above  report.  The  average  percentage 
of  policies  terminated  in  all  the  companies  we  find  to  be  forty-nine 
per  cent.,  while  that  of  the  Life  Association  of  America  was  nine¬ 
teen  per  cent.  This  contrast  is  suggestive. 


SYNOPSIS  OF  THE 


ACTUARY’S  REPORT. 


Inasmuch  as  the  value  of  an  exhibit  of  the  affairs  of 
a  Life  Insurance  Company  depends  largely  on  the  cor¬ 
rectness  of  the  Actuarial  valuation  of  its  policies,  it  may 
not  he  improper  to  state  here  that  the  policies  of  the  As¬ 
sociation  were  valued  in  this  office  up  to  December  31, 
1869,  for  the  annual  report  to  the  Board  of  Directors  in 
January,  1870,  and  subsequently  computed  by  the  New 
York  Insurance  Department.  The  difference  in  the  two 
computations— both  entirely  independent  of  each  other— 
was  only  about  $500  in  a  reserve  of  over  $1,111,000,  or  not 
quite  five  cents  on  each  hundred  dollars.  The  same  care 
has  been  observed  in  the  valuation  of  the  policies  this  year 
as  last. 

The  present  annual  statement  shows  the  Company  to 
be  in  possession  of  a  surplus  of  $244,888  05  over  all  liabili¬ 
ties,  which,  no  doubt,  must  be  looked  upon  as  a  very 
gratifying  result  of  the  year’s  business,  especially  when  it 
fs  considered  that  a  sum  exceeding  $75,000  was  paid  as 
dividends  to  policy-holders  during  the  twelve  months.  It 
should  also  be  borne  in  mind  that  the  charter  of  the  Asso¬ 
ciation  gives  the  retiring  policy-holder,  as  a  surrender 
value,  ninety  per  cent,  of  the  “Reserve”  which  is  held 
against  his  policy,  and  all  the  projits  which  have  arisen 
on  account  of  his  payments.  By  referring  to  our  detailed 
statement  it  will  be  seen  that  over  $35,000  have  been  paid 
for  Surrendered  Policies.* 


*Iiad  the  Association  “confiscated,”  so  to  speak,  a  large  portion 
of  the  snrrender  value  of  these  policies,  as  most  companies  do,  i  s 
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THE  LOSSES 

of  the  Association  during  the  past  year  have  been  con¬ 
siderable,  although  they  have  not  reached  the  amount 
assumed  by  the  table  of  mortality,  on  which  the  premiums 
of  the  Association  are  based.  The  actual  losses  will  ap¬ 
proximate,  for  the  year  1870,  to  eighty  per  cent,  of  the 
tabular.  This  is  a  large  increase  on  1868-69;  the  expe¬ 
rience  during  that  period  being  only  45  7-10  per  cent  of  the 
tabular.  The  actual  losses  from  the  organization  of  the 
Association  to  the  31st,  being  only  73  per  cent  of  the 
mortality  table,  will,  no  doubt,  be  considered  favorable. 

Of  the  fifty-nine  deaths  which  have  occurred  among 
members,  ten  were  in  1869  and  forty-nine  in  1870.  The 
average  loss  under  each  policy  was,  in  1869,  $9, 250 ;  while 
in  1870  it  was  only  S4,873 — thus  keeping  pace  with  the 
reduction  of  the  general  average  of  policies  in  the  Asso¬ 
ciation. 

disposition  of  surplus. 

Both  as  a  necessity  and  a  prudential  measure,  it  would 
seem  desirable  to  retain  as  much  of  the  surplus  now  on 
hand  as  is  consistent  with  the  obligations  of  the  Asso¬ 
ciation  to  its  members.  As  a  necessity,  because  the  laws 
of  Massachusetts  and  Illinois  exact  from  companies  doing 
business  therein,  a  higher  Re-insurance  Fund  or  Reserve 
than  the  law  of  Missouri  under  which  the  Association 
is  organized.  As  a  prudential  measure,  because  it  is  of  the 
first  importance  that  the  Association  should  have  such 
a  Surplus  or  Contingent  Fund  on  hand  as  will  place  it  in 
the  future  beyond  a  possibility  of  being  injured  by  any 
adverse  circumstances.  The  managers  of  the  Associa¬ 
tion  owe  it,  as  a  sacred  duty  to  the  thousands  who  have 

surplus  would  be  considerably  increased;  but  we  must  believe  that 
our  members  are  better  satisfied  with  being  in  a  company  whose  or¬ 
ganic  law  secures  each  of  them  exact  justice  in  the  event  of  his  being 
compelled  to  retire — through  want  of  means,  or  for  any  other  cause— 
than  they  would  be  by  participating  in  a  fund  created  out  of  the  mis¬ 
fortunes  of  members  whose  policies  have  already  lapsed . 
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staked  on  it  the  future  welfare  of  their  families,  to  keep  it 
in  such  condition. 

We  submit  the  following 

SYNOPSIS  OF  BALANCE  SHEET  FOR  1870. 

ASSETS. 


Cash  in  bank  at  Home  office . 

Cash  at  Department  offices . 

Due  for  re-insurance . 

IT.  S.  and  other  bonds . 

Loans  secured  by  real  estate . 

Loans  on  policies  and  collaterals 

. $  104,141  06 

.  61,258  77 

4,500  00 

.  84,712  50 

.  865,238  12 

5,046  33 

Premiums  in  hands  of  agents,  in 

course  of  col- 

.  427,881  60 

.  833,462  98 

127,194  66 

. $2,611,958  49 

LIABILITIES. 

Net  value  of  all  outstanding  risks,  after  de¬ 
ducting  value  of  re-insured  policies . ! 

Losses,  due  and  unpaid . 

“  proofs  filed,  not  due . 

“  due  in  January . 

“  reported,  (proofs  not  filed,) . 

“  contested . 

Commission  and  probable  cost  of  collecting 

premiums  due  the  Association . 

All  other  liabilities . 

Surplus  over  all  liabilities . 


19(1,672  21 
2,873  76 
35,000  00 
25,000  00 
48,000  00 
10,000  00 

33,572  60 
2,273  65 
244,888  05 


§2,611,958  49 


PROGRESS  OF  THE  ASSOCIATION. 

The  following  table,  submitted  to  the  General  Board  of 
Directors,  by  Hon.  Wm.  Barnes,  Consulting  Counsel  and 
Actuary  of* the  Association,  will  be  found  of  interest. 
The  table  embraces  the  leading  Companies  doing  business 
in  New  York,  and  included  in  the  Insurance  Reports  of 
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that  State  for  1809 — the  latest  date  at  which  accurate 
figures  are  now  accessible.  It  shows  the  amount  of  insur¬ 
ance  accumulated  by  each  Company  during  the  period  set 
opposite  its  name.  The  period  consumed  by  the  As¬ 
sociation  is  only  two  years,  six  months  and  fifteen  days, 
while  the  time  consumed  by  other  Companies  in  accumu¬ 
lating  the  same  amount  of  business  ranges  from  eleven  to 
twenty-two  years  : 


NAMES 

OF  COMPANIES. 

Period  of  Time. 

Date. 

Amount  in 

Force . 

Life  Ass’x  of  America. 

2  yns,  0  3ios,  15  Days.. 

1870 

$45,655,740  00 

Equitable  Life . 

0  yrs,  5  mos,  5  days . 

1805 

27,507,739  00 

Northwestern  Mutual.... 

11  yrs,  0  mos,  2S  days... 

1808 

50,031,711  97 

St.  Louis  Mutual . 

12  yrs,  1  mo,  17  days.... 

18(39 

15,572,151  00 

.Etna  Life . 

12  yrs,  7  mos,  2 days.... 

1805 

32,935,990  00 

Knickerbocker . 

11  yrs,  8  mos,  12  days... 

1S07 

11,367,209  00 

Phcenix  Mutual . 

17  yrs,  .3  mos,  28  days... 

1808 

12,260,010  00 

Connecticut  Mutual . 

17  yrs,  0  mos,  IS  days... 

1803 

10,679,587  00 

Charter  Oak . . 

IS  yrs,  0  mos,  9  days... 

1368 

18,781,594  00 

Mutual  Benelit . 

IS  yrs,  11  mos . 

1863 

30,285,113  00 

Manhattan  Life . 

19  yrs,  o  mos,  11  days.. 

1809 

15,017,671  00 

Mutual  Life . 

20  yrs,  S  mos,  18  days.. 

1802 

39,989,692  19 

New  York  Life . 

22  yrs,  7  mos,  9  days... 

1805 

15,185,725  95 

New  England  Mutual.... 

31  yrs,  S  mos,  29  days.. 

1800 

10,583,721  00 

Over  fifty  other  Life  Insurance  Companies  transacting 
business  in  the  State  of  New  York,  all  older  than  the 
Life  Association — some  of  them  having  been  in  opera¬ 
tion  for  more  than  twenty  years — had,  as  shown  by  the 
Reports  for  1869,  all  failed  to  reach  the  “  line”  of  the  As¬ 
sociation. 


SYNOPSIS  OF  THE 


MEDICAL  OFFICER’S  REPORT. 


The  report  of  the  Medical  Officer  of  the  Association 
presents  some  features  of  very  general  interest.  We  ap¬ 
pend  the  following  items : 

Number  of  applications  received  and  acted  on  dur¬ 
ing  1870 .  G’^3 

Number  finally  declined..  . .  270 

Number  awaiting  information  December  31 .  90 

Number  indefinitely  postponed .  227 

Number  finally  accepted .  5>417 

Number  of  losses  during  the  year  of  which  proofs 

have  been  received .  49 

Classifying  the  causes  from  which  the  losses  have  oc¬ 

cur  ed  we  have : 

From  apoplexy  . .  4 

Other  affections  of  the  cerebro-spinal  centres .  3 

Pneumonia  and  other  acute  lung  diseases .  8 

Phthisis  and  other  chronic  lung  diseases .  3 

Diseases  of  the  liver .  2 

Bowel  affections,  acute .  5 

Bilious  fever .  “ 

Typhoid  fever .  3 

Yellow  fever .  2 

Urinary  affections .  2 

Small  pox .  1 

Cancer . 1 

Hemorrhage  in  labor .  1 

Accident .  3 

Murder .  ^ 

.  .  2 

Suicide . . 

Total  deaths . 49 
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Of  these  it  will  be  seen  that  forty-two  are  from  acute 
causes,  while  from  chronic  diseases  there  are  only  seven. 
Of  these  last  only  two  can  be  certainly  traced  to  tubercu¬ 
losis,  showing,  we  think,  in  connection  with  the  total 
number  of  deferred,  declined  and  indefinitely  postponed 
applications,  say  596,  commendable  efficiency  on  the  part 
of  our  Medical  Examiners  and  Department  Medical  Offi¬ 
cers.  From  yellow  fever  there  have  occurred  two  losses, 
and  these  during  the  late  epidemic  prevalence  of  the  dis¬ 
ease  at  Mobile  and  New  Orleans,  showing,  in  view  of  the 
comparatively  large  business  we  have  at  the  South,  the 
wisdom  of  insisting  on  complete  acclimation  in  that  region 
as  essential  to  successful  application  for  insurance  in  the 
Association.* 


Classifying  losses  according  to  the  States  we  have : 


Arkansas .  8 

Missouri . 19 

Kansas .  4 

Illinois .  4 

Kentucky .  ] 


Alabama .  3 

Texas .  l 

Louisiana .  3 

Mississippi .  5 

Maryland .  1 


Note.— This  exhibit  shows  conclusively  that  insurance  in  the 
South  has  not  been  attended,  as  some  have  supposed,  by  additional 
risk . 


*  That  the  losses  from  this  cause  would  have  been  much  heavier  if 
the  rules  of  the  Association  on  this  point  had  been  less  stringent, 
we  cannot  doubt. 
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ATTORNEY’S  REPORT 


Although  much  has  been  done  in  this  department  with¬ 
out  the  sanction  of  “established  precedent,”  yet  it  is 
"■ratifying  to  be  able  to  introduce  this  annual  report  with 
the  announcement  that  since  the  organization  of  the  As¬ 
sociation  no  errors  or  irregularities  have  occurred  to  the 
prejudice  of  the  Association.  All  suits,  both  at  home 
and  in  the  several  departments,  wherein  the  Association 
was  a  party,  have  been  successfully  terminated  except  the 
following,  which  are  yet  pending  and  undecided. 

r  Then  follows  an  epitome  of  the  cases  referred  to,  being 
mostly  of  minor  interest  to  the  public.  The  following 
cases  will,  however,  be  read  with  interest:] 

].  Edward  Evers  vs.  the  Life  Association  of  America 
is  the  only  suit  now  in  court  against  the  Association  on  a 
policy  of  insurance.  Payment  of  this  loss  is  resisted  upon 
the  ground  of  a  series  of  frauds  w  hich  it  is  charged  were 
committed  by  Evers,  by  misrepresentation  and  deceit  in 
procuring  the  policy  on  which  suit  is  brought.  Much  testi¬ 
mony  has  already  been  taken  on  both  sides,  from  which  it 
is  clearly  apparent  that,  whatever  may  be  the  result  of  the 
suit  it-  was  incumbent  on  the  Association  to  ask  the 
judgment  of  a  competent  tribunal  before  payment.  1  his 
case  will  come  up  for  trial  within  two  or  three  months. 

2.  The  Life  Association  of  America  vs.  the  President 
and  Board  of  Assessors  of  the  County  of  St.  Louis  is  a 
suit  instituted  without  any  precedent  to  .justify  it,  but 
founded  on  well-defined  legal  principles  and  involving 
questions  no  less  novel  than  important  to  the  Associa- 
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tion.  Its  object  is  to  compel  the  Assessor  of  the  county 
to  strike  the  name  of  the  Association  from  his  list  of 
assessments  for  taxes  for  the  year  1870.  The  assessment, 
as  made  against  the  Association  for  the  year  1870,  was 
upon  assets  to  the  amount  of  about  $740,000.  By  an  appeal 
to  the  Board  of  Assessors,  this  was  reduced  to  an  assess¬ 
ment  upon  $290,000,  and  to  defeat  and  strike  out  this  latter 
assessment  the  present  suit  was  instituted.  In  a  trial  of 
this  cause,  during  the  present  month,  in  our  Circuit  Court, 
at  special  term,  it  was  adjudged  that  the  Association  was 
not  liable  to  assessment  on  its  assets  for  State  purposes, 
but  was  so  liable  for  county,  city  and  school  purposes. 
From  this  decision  the  cause  will  be  appealed  to  said  court 
in  general  term,  and  thence  to  the  Supreme  Court. 

EXAMINATION  OF  SECURITIES  BY  SPECIAL  AGENT. 

Having  had  occasion  heretofore  to  recommend  that  a 
special  agent  should  make  careful  examination  as  to  the 
actual  value  of  all  real  estate  upon  which  loans  have  been 
made  in  the  several  departments,  the  experience  of  the 
Association  for  the  past  year  has  fully  demonstrated  the 
wisdom  of  the  recommendation,  and  the  fidelity  with 
which  this  important  trust  has  been  discharged. 

REGULATIONS  CONCERNING  INVESTMENTS. 

Your  “  Regulations  Concerning  the  Investment  of 
Money,”  approved  December  G,  I860,  are  being  complied 
with  as  rapidly  as  they  are  becoming  fully  comprehended, 
and  are  highly  approved  by  our  most  intelligent  Depart¬ 
ment  and  District  Attorneys.  The  objections  at  first  urged 
against  these  regulations  are  rapidly  disappearing  as  the 
safe-guards  they  furnish  are  becoming  better  understood. 
A  strict  and  faithful  enforcement  of  these  regulations  will, 
it  is  hoped,  effectually  protect  the  Association  against 
loss  from  defective  titles  and  insufficient  securities.  No 
change  in  these  regulations  is  recommended  by  this  de¬ 
partment.  It  is  but  fair  to  state,  however,  that  some 
complaints  have  been  received  from  trustees  and  others  of 
what  they  deem  their  undue  stringency. 
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NO  LITIGATION  ON  TECHNICAL  GROUNDS. 

All  losses  from  death  which  have  been  sustained  by 
the  Association  during  the  year,  except  those  before 
mentioned,  have  been  promptly  paid  at  maturity.  It  has 
been  the  policy  of  the  Association  to  interpose  no  cap¬ 
tious  or  technical  defenses  in  such  cases,  and  no  claims  of 
this  character  have  been  resisted  or  delayed,  except  on 
well  considered  suspicions  of  fraud  or  misrepresentation 
on  the  part  of  the  assured  or  the  claimant,  in  which  event 
justice  to  the  honest  policy-holders  of  the  Association 
compels  its  officers  to  interpose  whatever  legal  defenses 
may  exist  to  expose  and  prevent  frauds.  Payment  of  a 
fraudulent  claim  is  no  less  a  wrong,  and  ought  to  be  no 
less  discreditable  to  a  life  insurance  corporation,  than  a  re¬ 
fusal  to  pay  an  honest  claim  at  maturity.  The  officers 
and  directors  of  the  Association  should  stand  as  impar¬ 
tial  umpires  between  the  corporation  and  its  individual 
members,  equally  careful  to  protect  and  enforce  the  lights 
and  duties  of  each  to  the  other. 


